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CHANCELLOR KREISKY INTERVIEWED ON MIDEAST SOLUTION 
LD290747 London AL-MAJALLAH in Arabic 26 Jul-1 Aug 80 pp 12-16 


[Interview granted by Austrian Chancellor Bruno Kreisky to Muhammad Ishaq Yunis in 
Vienna--date not given] 


[Excerpts] [Question] Israel's pretext for refusing the establishment of a Palestinian 
state in the West Bank and Gaza sector is its fear for its security and existence. One 
of its arguments is that the creation of a Palestinian state would be tantamount to a 
Soviet base and a time bomb that could explode and destroy Israel. Your long experience 
of what goes on in the Soviet Union and the inclinations of Soviet leaders since Stalin 
enables you to discuss Israel's allegations from this standpoint. Is it possible to do so? 


[Answer] I would like to say that according to information available to me--this is my 
personal opinion--that the superpowers are inclined to divide their spheres of influence 
and have actually done so in Europe, where they divided Germany. They succeeded in this 
and it became two Germanies. They tried the same in Korea and also succeeded. They tried 
to do the same in Vietnam, but the people there resisted them. In fact, as long as the 
Americans were in control in Iran nobody cared about Afghanistan or what happened there. 
After the Americans lost their control in Iran the Soviets immediately tried to prevent 
anything similar from happening or being repeated in Afghanistan. I can imagine that the 
picture has now become clear to the West as to what happened in Afghanistan. I believe 
that there is some sort of inclination in international politics to divide the spheres of 
influence in the Middle East region. But in my opinion it is not too late to try to stop 
such a development in the region. Stopping this kind of division of spheres of influence 
can be achieved only through some kind of detente, through a peaceful solution to the 
Middle East problem. 


[Question] What is the formula yeu see for this peaceful solution? 


[Answer] This peaceful solution can be achieved only if the Palestinians are granted 
the right to establish a state of their own, provided that they coexist side by side 
with Israel. Otherwise I see no solution. 


[Question] How can this be done? 


[Answer] I can imagine that any new government in Israel could submit new proposals. 
I would like to go back to your first question regarding the view that a Palestinian 
state would be a foothold for communism. This is an allegation used by some circles in 
Israel and the United States to convince public opinion on this matter and to raise 
fears in this regard. 


I personally do not believe such a thing and believe that the number of communists among 
the Palestinians is no different from the number of communists among the Israeli people. 
The Soviet Union, as we know, has footholds in the area in any case and has good relations 
with some Arab states such as South Yemen and Syria. This is evidence that the allega- 
tion is baseless. 


[Question] What will the Soviet Union's attitude be then? 


[Answer] I believe that if the conflict between the Palestinians and the Israelis con- 
tinues, this will give the Soviet Union the opportunity to get its foot in the door. 

But if things are stabilized and the problems we know about are solved, the Soviet Union 
will be compelled to accept a lessening of its control and influence in the area, 
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[Question] Russia's dream of reaching warm water is, as everybody knows yery old, The 
invasion of Afghanistan is being interpreted as a step toward realizing this drean, 
especially since the Gulf waters are not just warm but hot, in view of the importance 
of oil, What, in your view, can the West do, if not to make the Soviet Union withdraw 
from Afghanistan then at least to check its drive toward warm waters? 


[Answer] In my opinion the superpowers are not inclined to the idea of a major war and 

do not want an armed clash, although they now feel that tension is heightening, Neverthe- 
less we mst understand the attempts by these countries to narrow the gap which now exists, 
War between the two superpowers would be destructive and both sides would suffer seriously 
in such a war, I do not believe that the United States and Russia will risk a third world 


war between them, 


[Question] Obviously the Camp David accords are threatened if not by failure then by 
stalemate or even being stopped in their tracks, Do you think that the Israeli attitude 
could change if Egypt finds itself forced to retreat or at least to freeze the normaliza- 
tion of relations? 


[Answer] I believe that all the parties to Camp David are very interested in the con- 
tinuation of these agreements, even if they have not yet achieved any tangible results. 


But it seems to me that the present Israeli Government--Begin's government--does not 
want to solve the Palestinian problem, and As-Sadat is now facing that reality, although 
I am quite sure that he is hoping for the arrival of a new Israeli Government that will 
seek to offer something, 


I believe thet As-Sadat prefers to wait so that there can be a new beginning for these 
agreements, and Carter himself does not want the Camp David agreements to fail, As far as 
Menahem Begin is concerned, I imagine that he is not prepared to give anything or make 

any further concessions, Therefore, I cannot imagine that there will be dramatic changes 
in the near future, The Egyptian-Israeli talks will continue until the end of the U.S. 
presidential election, We must wait to see the outcome of the election and what happens 
in Israel as well, 


[Question] It is said that you are going to visit Egypt at the end of the month and that 
you will consult with President as-Sadat regarding the context of a new peace initiative 
involving the Palestinians and the Israelis which you intend to submit after the Begin 
government falls, Is this true? 


[Answer] No, I am not carrying any new initiative for mediation between the Palestinians 
and the Israelis, because such mediation requires a degree of "sympathy" and in this case 
there is no sympathy, which makes me say that there is no initiative. Personally I am not 
interested in this and I will not be a party to it, I have no intention of visiting Egypt 
now, but I could visit it in the fall, 


{Question] Finally, do you imagine that in view of all this the Middle East area is abou’; 
to witness a new Arab-Israeli war? 


[Answer] There are many reasons that make me believe that a new war will break out in the 
Middle East, in view of the presence of some ultraextremists in Begin's government, If 

we take a look at the Arab world today we find that it is living in a state of disruption 
and division, For example, Iraq and Syria, Tunisia and Libya, Algeria and Morocco, South 
Yemen and North Yemen are all at loggerheads, and all these countries are against Egypt. 
As I have already said, the Arab world is divided against itself, Nevertheless, if Israel 
deals a blow to the Arabs or wages war against them, the Arabs would then stand in soli- 
darity against Israel, even if temporarily. 
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KREISKY INTERVIEWED ON ARMS DEAL WITH CHILE 


AU290729 [Editorial Report] Vienna Domestic Service in German at 1015 GMT on 28 July 
carries a 6-minute report by Michael Kerbler on a pending arms deal with Chile, with 
recorded excerpts from an interview with Austrian Chancellor Kreisky, the time and place 
of which are not given, Kerbler begins by giving details about the 2 billion schillings 
arms deal, According to him, the Austrian Steyr-Daimler-Puch Corporation on 7 July sent 

a letter to Chancellor Kreisky urging him to authorize the exportation to Chile of 100 
SK-105 "Cuirassier" tank destroyers, some Steyr "Greif" salvage tanks [bergepanzer] and 
another 6 unspecified tanks, along with "equipment" including 360 submachineguns, Delivery 
is to be made to the Chilean Defense Ministry. 


Kerbler points out that Chancellor Kreisky, who has the final say regarding such politi- 
cally sensitive arms exports, is faced with a very difficult decision because the Chilean 
Government is known to violate human rights, and Austria is one of the countries that has 
granted asylum to refugees from Chile; moreover, by exporting the arms to Chile Austria 
would side with Mrs Thatcher's Tory government which has recently lifted the arms embargo 
imposed on Chile, and was sharply attacked for it by the Labor Party, 


Thus, Kreisky is seeking a special assurance on the part of the Chilean Government, 


He says: "We want to obtain an absolute assurance that these units--let me stress again 
that only the chassis is supplied by us, the equipment mounted on it is French, as you 
know--that these units must not be used in any internal conflicts, They must exclusively 
serve purposes of national defense," 


Asked to clarify whether these weapons may be used only in the event of an aggression 
from outside, Kreisky says: "Only for purposes of national defense; not in any internal 
conflicts, And in this respect, we are still waiting for a message," 


Kerbler then provides the following additional information: The Chilean Government has 
offered to pay cash since there was too much opposition to an Austrian loan for this arms 
deal; there was also considerable opposition to this arms deal within the cabinet but it 
was apparently overcome last week largely through the massive support of the project by 
Trade Union Federation Chairman Benya, 


According to Kerbler, Kreisky has set three criteria for the decision; "First, we need 
the mentioned declaration by the Chilean Government; second, it is a question of safe- 
guarding jobs--a question that has already been answered in principle some time ago; 

and, third, it is a question of our own national defense: our army says we want to be 
equipped with Austrian products, but the firms argue that this is possible only if ‘they 
are permitted also to export such products, since otherwise they could not produce them all 
by themselves," 


Kerbler notes in conclusion that the Austrian Socialist Party youth organization "Young 
Generation" today appealed to Chancellor Kreisky not to authorize the arms deal with the 
"fascist military junta," The Steyr-Daimler-Puch Corporation has refused to comment on 


the matter. 
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KING HUSAYN TO MEET WITH LEADERS ON MIDEAST SITUATION 
LD28114 Hamburg DPA in German 1022 GMT 28 Jul 80 


[Excerpt] Bonn--King Husayn of Jordan will arrive in Bonn tomorrow, Tuesday, for talks with 
the Federal Government. The discus sions between the monarch and Federal Chancellor Helmut 
Schmidt, Federal Foreign Minister Hans-Dietrich Genscher and Federal President Karl Carstens 
will center above all on German efforts within the framework of the F ropean Community for 
a peace settlement in the Middle East. The Federal Government will make clear here its 
standpoint of finding a balanced and lasting solution in the Middle East which takes into 
account both the interests of Israel and those of the Palestinians. 


Spokesman Issues Statement 
1D281550 Hamburg DPA in German 1436 Gut 28 Jul 80 


[Text] Bonn--Foreign Ministry spokesman Juergen Sudhof described King Husayn as a "highly 
esteemed and important" partner in talks. Ina press statement he said that in the present 
situation the "working visit" is of particular significance in view of King Husayn's great 
authority and Jordan's direct interest in the solution of the Middle East question. Jordan 
is making constructive efforts towards this. Sudhof said that the Federal Goverment is 
looking forward to the talks "with great expectations." He outlined Bonn's position 
regarding the talks by pointing to the Venice statement of the European Council in which 
the nine EC heads of government set out the principles for a Middle East settlement. 


PRESS ON CARTER'S TPOUBLES OVER BROTHER'S ACTIVITIES 


DW281030 Cologne Deutschlandfunk Network in German to East and West Germany 0505 GMT 28 
Jul 80 


[Press review on investigations into Billy Carter's activities] 


(Text] KOELNER STADT-ANZEIGER writes: We are gradually gaining the impression that every- 
thing is at sixes and sevens not only in President Carter's family but also in the White 
House, What is solemnly stressed today is no longer valid tomorrow. At first the word 
was that Billy was a brother whom Jimmy could not control. Then it turned out that security 
adviser Brzezinski activated Billy Carter as a go-between in the hostage affair. The 
President reportedly had nothing to do with that, or did he? First Lady Rosalynn came up 
with the same idea as Brzezinski. She, too, had thought of Billy. And since they had gone 
that far they thought they might as well go even a bit further: The latest version has 

it that it cannot be ruled out that Brzezinski did not hit upon the idea all on his own 
but only after Carter's hint. Much of this is reminiscent of Watergate. Only this time 
it is proceeding faster. 


FRANKFURTER ALLGEMEINE has this to say: Like ball and chain, Jimmy Carter has always 
dragged along his origins from Plains, the peanut trade and his brother Billy who is 14 
years his junior and an enfant terrible incarnate. Now all this threatens to cause his 
downfall. What could have been treated as a provincial prank at some point and wi'h 
Christian charity is now assuming the character of a state action as a result of ts Senate 
special committee and the demand for written information by the House of Represent ives. 
But what is even more remarkable than the great investigative zeal of Congress is the 
initiative of a group of Democratic congressmen aimed at preventing Carter's nomination as 
the presidential candidate, something already decided upon. This reaction shows what 
should have been assumed all the time, namely that enthusiasm over a renewed candidacy 

by luckless Carter is not worth much. 
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Further Coverage 


DW291117 Cologne Deutschlandfunk Network in German to East and West Germany 0505 
GMI 29 Jul 80 


[Press review on ramifications of Billy Carter's dealings with Libya] 


[Text ] SUEDDEUTSCHE ZEITUNG makes the following comment; Just 2 weeks prior to 

the Democratic nominating convention the President is in the middle of an affair which 
no longer is exclusively that of his younger brother Billy. The source from which 

Billy derived his wealth seems to have been known in the Carter family for some time, 

but the President and his attorney general, Civiletti, admitted a bit belatedly that they 
had discussed ways of legalizing Billy's way of making a living. What will give the 
President even more trouble is the fact that he used his brother to set up a contact with 
the Libyans from whom he expected mediation in Tehran for the release of the U.S. 
hostages. This is the point at which the limits of naivete have been passed. Panic 

has erupted in the Democratic Party over such an amateurish way of leading the country. 
No doubt about it, the President is no longer an attraction. 


MANNHEIMER MORGEN writes; Unlike his predecessor Nixon, Carter cannot be charged with 
the responsibility for the machinations of his imaginative brother. But his way of 
dealing with the case, his helplessness or, as Senator Jackson put it, his blundering 

is allowing the serious doubts of the Democrats about the President's leadership abilit- 
ies to develop into certainty. What elicits panic, however, is the obvious 
consideration that the nation will hardly judge these cases differently just a few 
months prior to the elections. Carter threatens to fall without a convincing alternative 
being available for presentation. 


The editorial of the Duesseldorf RHEINISCHE POST says in part: Following the latest 
revelations about the President's brother Billy, a front of Carter's opponents in the 
Democratic Party is beginning to take shape. Names of potential presidential candidates 
are being circulated. The Americans alone have to decide on their future president 

The Europeans, however, desire a man who can convincingly lead the superpower America 
and the crumbling Western alliance again. 


KOELNISCHE RUNDSCHAU notes: The Americans have a fine sense for finding out if and 
when political business is not conducted in a kosher way, and as soon as they smell 
injustice they react with the mercilessness of the moralist. Jimmy Carter is coming 
to feel this now. Nixon fell over Watergate; is Carter now threatened by a Billygate? 
Surely the comparison is not quite appropriate, yet even loyal followers of the President 
have displayed irritation lately. New names are being mentioned already. Must he run 
against his own vice president during the selection of candidates, or against a fellow 
party member whom he appointed to his cabinet only recently? An adventurous idea 
indeed. The fact that influ. :tial Democrats think nothing of contemplating this idea 
aloud shows how serious the situation has become for Jimmy Carter. During the 4 years 
of his term he seldom managed to gain worldwide respect. How he is ruming the risk 
of being denied this respect even by his friends, says KOELNISCHE RUNDSCHAU. 


NEVE HANNOVERSCHE PRESSE states: The scandal over Billy Carter, though of far lesser 
caliber than Watergate at the time, threatens to cast shadows that are just as gloomy 
over the domestic American scenery as did Watergate, which plunged the nation just past 
Vietnam into an abyss of resignation and doubts about itself. It is possible that 
Jimmy will now fall because of Billy, that Kennedy will not be elevated to the nominat- 
ion, and that a nomination tug-of-war will erupt at the last mimmte between alternative 
rummers such as Miskie or Mondale--this would be an erosion among the Democrats which 
would be bound to abet the Reagan/Bush team which indeed has a menacing effect. 
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This next presidential election, which approaches like the twilight of the gods in a 
phase of explosive international crisis, is building up into a fwn house ride in which 
the American voters are not the only ones to get the creeps, 


And the KONSTANZ SUEDKURIER has this to say: Even the richest imagination is not suffi- 
cient to place the affair surrounding Billy Carter on the same ‘evel as the Watergate 
scandal, Still, even the slightest doubt about the integrity of the President, who 
started his term in 1976 with the loftiest moral claims, in the present heated atmos- 
phere will be enough to make panic erupt. Only if viewed against this background is it 
understandable why a number of Democrats are looking around for other candidates, 


MINISTER OPPOSES STOPPING BOLIVIAN AID PROJECTS 
LD281104 Hamburg DPA in German 1006 GMT 28 Jul 80 


[Excerpt] Lima-Development Aid Minister Rainer Offergeld has come out against dis- 
continuing development aid projects in Bolivia because of the military putsch on 17 May 
[date as received], Today in Lima Offergeld told DPA: "It is true *hat in this situa. 
tion we will not decide on any new projects, But we will not abandon any projects 
already started, will not withdraw any development helpers and not leave any develop- 
ment projects half finished, Were we to act in this way, we would not hit at the military 
junta but rather at the poorest of the poor whom the projects are designed to help by 
developing opportunities for earning their own income," 


LAMBSDORFF INTERVIEWED ON FRG's ECONOMIC DEVELOPMENT 
DW281335 Cologne Deutschlandfunk in German to East and West Germany 0905 GMT 27 Jul 80 


(Reporter Bittermann interview with Economics Minister Otto Graf Lambsdorff--place not 
given--recorded ] 


[Text] [Question] Mr Minister Lambsdorff, until recently we could be quite satisfied 
with the economic development in our country. In the first 6 months economic develop- 
ment was clearly better than had originally been anticipated, But data about the labor 
market as well aS orders received show that we will probably have to expect a decrease 
in the second half of this year, We heard this week from your ministry, the Federal 
Economics Ministry, that an economic decline would have to be expected, but a recession 
Similar to 1974-75 was very unlikely. What is the reason for this optimism? 


[Answer] The reason is that first of all we had a better starting position for tackling 
the energy price crisis in 1979 and 1980 than in 1973-74, You know that at that time it 
hit us at the climax of an inflationary price trend, This was not the case this time, 
Second, we have come to realize in the meantime that the inclination of the German economy 
to invest "as grown considerably and continues to grow despite the decreasing economic 
trend. In this context investments in energy conservation and alternative energy resources 
play an important part as a promoting factor, All this, together with better international 
coordination of what is necessary in economic policy terms to respond to further rising 
energy prices, is a reason for us to assume--and justifies our assumption--that this time 
we will not experience a recession like 1974-75, We have always anticipated an economic 
decline in the second half of 1980, Early this year we said that the economic growth 

rate will be about 2,5 percent, In the first 3 months it was between 3,5 and 4 percent, 
This means that from the beginning we expected that a somewhat weaker second half of this 
year would be bound to follow a better first half, 


{Question] Is it perhaps only a temporary decrease which will possibly be followed by 
a recovery in 1981? 
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[Answer] At this point I do not want to be that optimistic, because it also depends 
on international developments which largely influence the Federal Republic. Two things 
are very important in this respect; First, the question as to how the recession will 
develop in the United States and, second, the question as to what effects energy prices 
will have on the purchasing possibilities or the balance of payments developments of 
our customers in world markets, 


[Question] But the economic scientists of the Kiel Institute for World Economy are 
much more skeptical than you are, They fear that a recession is inevitable unless the 
Federal Bank loosens the credit brake. The central bank council this week again decid- 
ed to very cautiously loosen the brake but did not give a real signal on interest rates. 
Mr Minister, what do you think about the demand for introducing a clear change in our 
monetary policy? 


[Answer] Mr Bittermann, we have here in the Federal Republic five economic research 
institutes, and the research institute which has the most pessimistic attitude always 
enjoys the largest attention amongst the public. The forecasts of the other four are 
in line with the economic expectations shared by the Federal Bank and the Federal 
Government. One institute always plays the pessimistic role, Some years ago it was 
the Essen Rhenish-Westphalian Institute. Now it is the Kiel Institute which has 
arrived at its results on the basis of a way of seeing monetary problems which in our 
view is not correct. In fact the Federal Bank set an initial cautious signal to ease 
the interest market and the capital market. 


Frankly speaking, I would have preferred a larger step. I did not expect it to come 
following the recent public discussion in which experts and nonexperts demanded that 
the Federal Bank and the central bank council take drastic steps. My experience tells 
me that the central bank council does not react at all or reacts sourly to such public 
recommendations, This body does not like public advice or public demands. Perhaps 
its decisions would have been different if public discussions had been more reserved. 


[Question] For the second half of this year we will have to expect a slower rate of 
price hikes. Doesn't this mean that the Federal Bank will also have more latitude? 


[Answer] The Federal Bank was certainly only able to justify the measures it resolved 
upon because its stability policy has been successful and because prices have gone down, 
Anyway this is the most important prerequisite for every step aimed at easing the 
situation which the central bank can and will take. 


[Question] Mr Minister, in which way will the recession influence the labor market? Do 
we have to assume that unemployment based on economic developments will be added to the 
existing largely structural unemployment, so that the number of jobless in the Federal 
Republic this year will be higher than last year? 


[Answer] I do not think that the average number of unemployed in 1980 will be higher 
than last year, and you know that we have an extremely divided or split labor market, 
On the one hand, there are the unemployed who are recorded in statistics, and the 
importance of these statistics must not be played down by anybody. On the other hand, 
there is a demand which is not possible to meet, not only for skilled workers in certain 
regions and certain branches but also for unskilled workers, Recently some industries 
asked us again to let some additional guest workers come into the country. We will not 
do so, but this shows again that the labor market suffers from specific irregularities 
which cannot be dealt with successfully by economic policy instruments alone, but 
regarding which the Federal Government will have to continue its very consistent labor 
market policy which has been successful in many fields and is oriented toward specific 
problems. 
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[Question] But these adverse prospects in the labor market are reason enough for the 
trade unions, the chairman of the Metalworkers Union, Loderer, for instance, to contem- 
plate and demand a change in our economic policy, You, Mr Minister, are known not to be 
among the proponents of an early economic policy program, Why not? 


[Answer] We have not always had good experiences with economic policy programs in the 
past. By the way, the consolidation of the 1981 budget at present is being given priority 
in our fiscal policy considerations, As I said, there are also exceptions to these 
experiences, They include the program on future investments, the so-called 435 billion 
program, ‘The Federal Goverrment has always said in this respect that it will consider a 
prolongation as soon as this program has been carried out, This is not so at present and 
therefore that is not a problem, Otherwise the tax package, which fortunately also was 
approved by the Bundesrat, is our necessary answer regarding our economic policy in 1981, 
This program means tax relief worth roughly DM11 to DMl2 billion in 1981. In our dis- 
cussions within the cabinet I held the view frum the beginning that the essence of this 
tax package, meaning wage and income tax relief, might be important for 198l--also for 
economic policy considerations, This seems to be so now, Thus our considerations and hence 
also our decisions have been correct. The necessary measures have been taken; other 
economic policy measures are not necessary, 


[Question] What would the economic situavion have to be like, how negative would economic 
development have to be to make you aa advocate of economic stimulation programs? 


[Answer] I do not think we should speculate on this at the moment, On principle~I advocate 
the view that improvement of framework conditions--not mere confidence in the self-healing 
forces of the market, as Mr Loderer of the Metalworkers Union believes--is more sensible 
than any economic stimulation programs for specific economic branches or of a general 
nature, Our experience with these economic stimulation programs is that they proceed with 
hesitation, that they take effect at a time when economic development shows an upward 
trend again anyway and that they thus contribute to an overheating of the boom, Our 
experience should teach us that this instrument for steering economic development policy 
can be applied only with care and reserve, 


[Question] Minister Lambsdorff, people often claim that even if an economic development 
program were necessary, the Federal Government, the laender and the commnities would 
hardly be capable of financing such a program simply because the financial leeway has 
become narrow, The opposition, ‘the CDU/CSU, time and again can be heard charging that the 
upward trend in economic development has not been utilized for consolidating the budgets, 
that no reserves are available in case of an economic decline if and when it occurs, 
What is your opinion on the subject? 


[answer] I think this charge is unjustified, and I have repeatedly and quite clearly 

said so, It is up to the opposition to come up with the answer as to the year in which 

the measures of consolidation it demanis were neglected, It simply cannot mean 1979 in 
earnest, That was when we had to put the decisions of the Bonn world economic summit into 
practice in economic and political terms, meaning specifically additional cranking-up 
measures of about 1 percent in the gross national product, We indeed took those measures 
and they were quite sound as it turned out, Perhaps we might say that the 1980 budget could 
have been planned a bit more restrictiyely, All of us know that this was done in the case 
of the supplementary budget, And taking a look at the budgets of the laender, in particular 
the budgets of the minister-presidents who are the loudest advocates in this debate, 
meaning the land budgets of Bavaria and Schleswig-Holstein, I just cannot say that they 
have saved in greater earnest or consolidated more seriously and earlier than the Federal 
Government, People in glass houses should not throw stones, 
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[Question] You too admit, however, that greater successes in the reduction of indebted- 
ness would have been desirable and conceivable? Perhaps this task was not tackled con- 
sistently enough, Would being serious about budgetary consolidation not require cutting 
subsidies to a greater extent than heretofore? 


[Answer] This is absolutely right, The federal finance minister once said: There will 

be weeping and gnashing of teeth in connection with the 1981 federal budget, And let me 
tell you right now, Mr Bittermann, that the debate on the cut in subsidies will take the 
following course: It is necessary to cut subsidies but please, not mine but those of the 
others, And then, as I said, we will experience weeping and gnashing of teeth in the 
country. I think this is necessary, I stated and explained that for the spheres under my 
budget, under the budget of the Ministry of Economics, I am prepared to take painful cuts, 
But I do see, and anticipate even now, the cries of protest of those affected, 


[Question] Could you cite from your sphere of responsibility any examples where cuts 
could be made? 


[answer] To cite two examples, I can visualize the field of mining and the field of ship- 
yard subsidies where some cutting has been done and where additional cutting might perhaps 
have to be made, This has been rentioned in public before and, besides, has become inevit- 
able under the supplementary budget, We will have to await developments, bit there can 

be no taboos, False consideration, or I might say rash considerations, are not justifiable, 
Everybody has the best arguments as to why his subsidies must be upheld, yet the general 
interest of the state requires that we scrutinize everything without bias and without any 
advance commitment, 


[Question] ‘The balance of payments in the next several years will probably turn into a 
difficult problem, This year already we must reckon with a deficit of roughly DM25 billion, 
a deficit which is primarily caused by the high level of oil imports, But we can hardly do 
without oil for the foreseeable future, How could a balance inthe balance of payments be 
regained on a medium-term basis? 


[Answer] You are right in terming this a medium-term task, On a short-term basis inter- 
national financial policy responsibilities dictate that even strong countries--among them 
Japan and the Federal Republic--tolerate greater balance of payments deficits, because it 
would not benefit them if they were to further impair the weak countries and their balance 
of payments situation, Nobody can be interested in anything of that sort, 


You also identified the main key for solving this problem, namely the oil imports, The 
basic evil of the balance of payments deficit can be remedied only through a purposeful, 
consistent policy of energy austerity and energy busstitution, This means that we must get 
away from oil more and more, away from these energy imports and from dependence on oil 
through the intensified utilization of coal and mclear energy in the Federal Republic, 
Besides, we must insure that our competitiveness in international markets, meaning in the 
export of German commodities to foreign countries, is not only maintained but even impreved 
where it might perhaps have been imparied, This is a task confronting primarily the com- 
panies, the employers organizations and the trade unions, The government, however, will do 
its part to render assistance to that end, 


[Question] Oil consumption this year so far has dropped, as have oil imports, Is this 
the result of the energy conservation appeals from many sides or is it merely a consequence 
of the declining economic boom? 


[Answer] It is not a consequence of the declining boom, ‘The first half of the year, 
after all, did not show any economic decline, You said so yourself a while ago, Nor is 
it the result of appeals alone, You will not attain energy austerity through appeals 
alone, 
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This is the consequence of high prices; a consequence of the fact t'iat the private 
consumers aS well as the economy consider carefully where they can save gasoline and 
fuel oil--thus primarily oil, but also natural gas as well. Our energy austerity 
policy has been successful indeed; this has been recognized internationally as well. 
We could well add a few other aspects. I very much regret that the long-distance heat 
supply program, for example, has failed because of the incomprehensible objection of 
the minister-president of Schleswig-Holstein, the only CDU minister-president. I hope 
that he wili learn better, because there is no expert who would not advocate the view-- 
shared, by the way, also by branch colleagues in the Schleswig-Holstein cabinet--that a 
long-distance heat supply program is definitely a part of energy policy and of energy 
austerity policy. 


[Question] Mr Minister, just recently you pointed out that if the German economy wishes 
to retain its competitiveness or--in ‘omnarison with the Japanese--wishes to reclaim it, 
then the German workers and employee: wust work harder, smarter and just plain more, 
This is a recommendation which earned you rather harsh criticism from the trade unions 
and also from the employers. Do you consider the social conditions in Japan--long 
working hours and short vacations--so exemplary that they should be recommended for 
emulation in our country? 


[Answer] I do not consider them exemplary, nor have I recommended them for emulation 
at all. But we have to define our stand based on the results of this situation, Any- 
one wiio believes that we could call on the Japanese to change a situation which they 
definitely do not wish to change--the Japanese have just confirmed the Liberal Democratic 
Party with a two-thirds majority, this being the political force advocating the system 
currently prevalent and .alid there, a system which will definitely not change in the 
foreseeable future--is a dreamer. You rightly pointed out that this has earned me 
harsh criticism. I called on both the companies and the workers to face up to this 
Situation, But, Mr Bittermann, I neither said that the German workers are lazy, nor did 
I say that they lack diligence or are unreliable. Nor did I say that the German 
companies fail to make investments and that they are nor prepared to take risks. I did 
say, though, that they ought to push more innovations, invest more, make more capital 
input available to cope with this problem, 


One discussion waged so far is disappointing to me, I heard from DGB [German Trade 
Union Federation] Chairman Vetter and Metalworkers Union Chairman Loderer that I know 
nothing, that I was talking nonsense, living on the moon and deriding the German workers. 
Apart from these rather pointless invectives, I did not, unfortunately, hear a single 
objective argument on the question of how we propose to deal with the consequences of 
this competition, with the consequences of our reduced competitiveness in the world 
markets. : 


It is not just the bilateral problem of Japanese automobile imports to the Federal 
Republic that is at stake, even if this directly threatens jobs. And I think the chair- 
man of the world's biggest individual trade union must come up with more than just 
invectives if and when jobs are in Jeopardy. He should contribute arguments. He must 
contribute proposals for a solution. He is expected to think, The Federal Government 
and the federal economics minister will be happy to talk with him about it and to discuss 
the issue with him, What is at stake is our competitiveness not only, as I said, in the 
Federal Republic but also internationally in world markets, because that is how the 
Federal Republic exists. 


I will take the liberty in the future as well to draw attention to dangers, and not only 
when it is already too late, when we have to concern ourselves with unemployed people, 
when we have to pay unemployment benefits and the great lamentation begins. But I will 
speak out if possible at a time when I think I see in good time that developments are 
forthcoming for which we need to seek answers jointly, not in foolish debates but in 


concerted considerations and efforts on how to cope with the situation, 
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[Question] If I understood you correctly--leaving erroneous interpretations of your 
remarks aside--you do advocate the view that cuts in worktime, enhancement of social 
security and perhaps also the different wage hikes of the past few years have weakened 
the competitive position of German companies. What conclusions must be drawn for the 
future? 


[Answer] Let me refer to one of the points; In the past, and also for 1980, I said 
repeitedly that the wage claims by the trade unions were economically justifiable on the 
whole. I stand by that today as well. But over the years burdens have accumulated, not 
so much in the field of wages set down in contracts, but in the field of fringe benefits 
in addition to wages. This gives us a leac--or a disadvantage, as I would prefer to call 
it--in comparison with our competitors. I do believe that a further cut in worktime with 
full wage payments, and thus an tncrease in the wage costs per item produced and an 
ensuing increase in the prices of our products in world markets, is out of the question 

at this time and cannot seriously be taken into consideration. At this time we definitely 
cannot afford any further cost increases. 


[Question] Let us assume, Mr Minister, that the social-liberal coalition will continue 
to exist after the Bundestag elections and that it will form the zovernment. Do you think 
that these ideas will be accepted by the larger coalition partner, the SPD? 


[Answer] Mr Bittermann, we managed quite well in the past few years in the fields of 
economic and tax policy, which have always been considered the supposed breaking points 
of the coalition. Nor do J have any cause to complain that the leading representatives 
of the Social Democratic coslition partner wanted to, or have, completely deviated from 
market economyprinciples and deprived us of the opportunity of organizing the framework 
conditions in such a way that the market economy system in the Federal Republic keeps 
working well and shows better results than the countries a-ound us. 


This makes me assume that we will also come to terms in the future and that we will agree 
on the basis of our understanding of world economic interconnections. I think nobody 

has contributed more toward awakening and strengthening the realization of the people in 
the Federal Republic that we are not living alone in the world but that we are competing 
with others and that we also must help others than the social-liberal Federal Government. 
And I do want to mention the chancellor at this point because he has done so time and again 
in the past several years. We will bridge our differences of opinion and find the required 
compromises. We will discuss these issues completely in coalition negotiations, and we 
will definitely come up with a joint government program again. It is necessary to keep 

in mind all the time that all differences in individual questions notwithstanding, the 
great, common, durable platform for the social-liberal coalition is the common view on 
foreign policy and policy on Germany, policies on which the opposition still has nothing 

to offer. 


[Question] Let us stay with economic policy for a while yet. The SPD, after all, is 
pursuing the 35-hour workweek, and in the next legislative period it might aspire to an 
amendment to the worktime order in which the 40-hour workweek is to be fixed. On this 
issue you advocate different views than your colleague, Labor Minister Herbert Ehrenberg, 
hr example. 


[Answer] The 35-hour workweek, Mr Bittermann, is not a matter concerning the Federal 
Government but a matter concerning the wage-negotiating partners. I have always advo- 
cated the view that it is an honorabie objcotive if you view it under the aspect of the 
humanization of the worker's world; but definitely it is not a sensible objective if you 
believe that you might thereby get a grip on the iabor market conditions and thus the 
problem of unemployment. And I repeat, taking costs into consideration this is absolutely 
wrong at this time. As for the worktime order, the endeavors to amend the worktime order 
and to change the legal worktime have never ceased. In that respect we have been adamant 
and will be adamant in the future. 
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[Question] In matters of codetermination, Mr Minister, youdo not always see eye to 

eye with your coalition partner. What I have in mind is the most recent discussion 

on the coal-steel codetermination issue in the Mannesmann Corporation. Chancellor Helmut 
Schmidt has stressed that operational necessities in the Mannesmann Corporation could 

be granted along with retention of the coal-steel codetermination system. Do you share 
this view? 


[Answer] I cannot comment on this because I do not have such an exact and detailed 

idea about the operational necessities of the Mannesmann Corporation as the chancellor 
Obviously has. Thisis a matter concerning the board of directors and the corporation 
management, If the chancellor knows more about the matter than I do, then I cannot 

and will- not contradict him, because we could only welcome the existence of such possib- 
ilities. 


{Question] What tasks, for example in the legislative field, would you consider to have 
priority in the next legislative period? 


[Answer] What I have planned, Mr Bittermann, is not to introduce any bill from the 
Federal Economics Ministry in the next Bundestag, if at all possible. We have enough 
laws as it is, and we do not need to produce new laws just for their own sake. I will 
admit that viewed from the angle of the Federal Economics Ministry this is easy to say 
because we are not a specifically legislative ministry. But I do not think that legisla- 
tive initiatives in this field are urgently necessary for the new Bundestag, at any 

rate not on the basis of the present state of our findings. 


ADMIRAL ADVOCATES CONCERTING WEST'S NAVAL OPERATIONS 
DW281004 Bonn DIE WELT in German 26/27 Jul 80 p 1,2 
[Ruediger Moniac article: "Navy Inspector: The West Must Secure Seas Jointly"] 


[Text] Bonn--"Owing to the Soviet armament, we mst reckon with devel opments which 
2ompel an organized presence of the Western industrial nations with their navies in 
maritime areas other than the conventional NATO areas. The Japanese Navy, too, must 
be part of this." This is what the inspector of the Federal Navy, Vice Admiral Ansgar 
Bethge, stated in an interview with DIE WELT, 


The admiral reported that an alliance study group has been working for many months on 

an overall maritime concept tailored to this very purpose. The result was submitted to 
the NATO commanders a few days ago. Bethge did not discuss the details. In general 

he stated, however: "It is up to the Western alliance and the free world together to find 
an answer to the challenge of Soviet naval armament, and without any reference to the 
territorial boundaries of NATO," 


The admiral explained as follows what such a concept might be like and what "presence 

at sea" means: "This does not mean just afew missiles kept in floating stock 

somewhere or warships; what this involves is the proper composition of the forces at 

sea in general. Are aircraft carriers needed? Are destroyers adequate? Are mine- 
sweepers required as well? How much supply tommage is required; is a shipyard 

capacity needed? Must it be floating, can it be set up on shore? Who ownsethe 

required bases on the coasts of Third Womld countries? Do the Americans have access there, 
or the British, or the French? All this mst be considered, organized and finally 
compiled in a plan. This plan needs to take time, space, armament, logistics and lead- 
ership into account. Doing all this takes time." 


The naval inspector favors a "pragmatic course of action" for this "organized presence" 
of the Western world at sea outside the NATO area. The Western naval powers especially 


are called upon to act in specific regions of the seas where they have been present for 
quite some time. [paragraph contimes ] 
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"\ reinforcement there," Bethge said, can be achieved without numerical enlargement of 
the Western fleets only if the use of their overall potential is coordinated. Within 
this framework it will be the task of the German Federal Navy to make a greater contri- 
bution in the maritime areas along Europe!s northern flank," 


The decision by the Federal Government to make the ships of the Federal Navy available 

to NATO for missions up to the European Arctic Sea without any additional inquiries 

in Bonn must also be seen in this connecbion, This is the alliance's reply to the greater 
flexibility in the Soviet Navy's deployment and combat power and has nothing to do 
directly with the topical events in developments after Afghanistan, 


Bethge: "The NATO Supreme Commander Europe (SACEUR) jointly with the pertinent Supreme 
Commander Atlantic (SACIANT) is responsible for the mission planning of all naval forces 
of the alliance from the Northern Cape down to Turkey, He wants to, and must, be able to 
assign the units at sea wherever the situation is most dangerous, The justification is 
quite simple: Since the main characteristic feature of the naval forces is their 
mobility and flexibility, it would be wrong to draw their mission line on an imaginary 
line such as the 61st latitude (parallel to the Norweigan city of Bergen)." Under the 
prevailing circumstances the admiral does not see any need for changing the number of large 
warships of the Federal Navy (their number currently being 17) and its personnel (a total 
of 38,000 men including 11,600 at sea and 7,100 with the air forces), Neither does he 
deem it necessary for the German shipyard industry to build larger warships than hitherto 
planned after the abolition of the construction restrictions for warships now ordered by 
the West European Union (WEU). ‘The Soviet news agency TASS has already attacked Bonn, 
contending that the Federal Republic wants to exploit the abolition of the prohibition 
and now put in an appearance with its Federal Navy on all world oceans, 


Bethge said in this connection that the German Navy does not need any larger warships than 
those already under construction, the F-122 frigates. The navy does have the means commen- 
surate with its mission and, besides, merely sees its sphere of mission on the northern 
flank of Europe, Bethge further said that on the basis of a secured financing plan up 

to 1984, six warships of the Bremen class (the prototype bears this city!s name) will 

be readied for their mission as planned, He hopes that directly afterwards the seventh 
and eighth frigates will be built, Ultimately this depends on whether or not the question 
concerning funds can be answered favorably. 


The WEU had come to terms on dropping all restrictions which impeded the German shipyard 
industry in the construction of warships, In this connection the admiral stated: "This 
was the result of a process lasting several years in which the Foreign Ministry rather 
than the Federal Navy was the moving force, What was primarily at issue was to eliminate 
the discriminating effect in restricting German industry. This process, too, has no 
connection with the topical situation that has emerged following Afghanistan," 


On a long-term basis the abolition of the construction restriction will produce advantages 
for both the Federal Navy and for industry. According to Bethge, the navy can order its 
supply ships at home, Owing to the restriction on construction to 6,000 tons of water 
displacement, it had to purchase its two supply ships "Spessart" and "Rhoen" in Denmark, 
There they had been called "Okapi" and "Okdne," 

EDITORIAL CRITIC.:ZES IACK OF NATO PREPAREDNESS 

DW291022 Frankfurt FRANKFURTER ALLGEMEINE in German 29 Jul 80 pa 

[Adelbert Weinstein editorial: "Time Is Running Away From NATO"] 


[Text] The Soviets are explaiting the strategic factor of time, At intervals of 5 days 
a new SS-20 missile is installed, [paragraph contimues ] 
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More than 150 of these missiles are now ready for use, This weapons system is MIRVed, 
meaning that with every launch three nuclear warheads are fired. In 1983, about 650 
of these missiles will threaten nearly 2,000 objectives in the strategic rear area of the 
Atlantic states. 





The first Western counterweapons are supposed to be available in 1983. InDe_ ber 1979 
NATO decided to introduce 572 new missiles into its arsenal. These missiles are intended 
to equalize the Soviet superiority. This involves the Pershing 2 and the cruises missiles, 
Even last winter it was uncertain whether Western planning would lend itself to imple- 
mentation in practice any time soon, There is reason to fear that at this year's NATO 
winter conference, too, no agreement committing all Atlantic states will materialize, 


This loss of time could still be accepted. Great Britain has declared its readiness to 
station one-third of the new weapons systems, Italy and the Federal Republic will (hope- 
fully) keep their word and set up launching pads, But what makes the introduction of 

the so-called Eurostrategic weapons so problematic is the technical schedule, Unlike 

the East, the West neglects the time factor as a strategic element. It is improbable 

that the closure of the arms gap can become reality within barely 5 years, Technical 
developments just cannot be ordered, Even the rapid production of such weapons cannot be 
enforced by any government, The question is justified whether the missiles can be intro- 
duced to the troops by 1983 even if their future has been politically ensured, And should 
they be (partially) available, will they be ready for theater use? The cruise missiles, 
for example, must be stockpiled on covered and secured bases, They must shift position 
often and, in doing so, they must be able to cover distances of up to 150 kilometers. The 
5-meter missiles, which are packaged in miobile, boxlike launching devices, require highly 
qualified personnel for their operation, Depots need to be set up. Ammunition reserves mst 
be stockpiled, Considering the chronic shortage of funds of some of our allies we can 
hardly assume that the miSsile will be present in 1983 as in a parade. The dates of 

1986 or 1987 are more realistic. 


The alliance, however, ignores such time differences. Be it in London or in Paris, - 
people are thinking in time categories which ignore the stormy advance of the Soviets 
toward becoming a military superpower, The modernization of the British nuclear force is 
envisaged for a period of 13 years. Who would dare judge the situation in 1995 
strategically? The conversion of the French nuclear weapons in the Albion mountains 

to mobile pads, too, requires a decade. Our partners pretend that they could, as before, 
calmly look forward to their strategic future in the nuclear shadow of the United States. 





But there is no longer any such timing as a U.S, military superiority. The Soviets 

have caught up, In some fields they are even ahead of the Americans in strategic armament. 
The Russians have been leading in conventional armament for quite some time. Granted, 
there are some American beginnings toward eliminating the backlog. But only a little 
headway is being made in struggling against the clock, The new U.S, tank will be produced 
in alarmingly small numbers, The output per year will amount to as many units as the 
Soviets turn out ina month, The explanation is simple: UsS, industry, above all the 
electronics industry, prefers other orders, 


Surely, it is understandable that in a country in which the rules of market economy apply 
certain sectors are preferred and others neglected, What remains incomprehensible is the 
fact that the politicians and the military planners do so little to change this reality. 
Could it be that the strategic factor of time has not been recognized? Some plannings by 
the Pentagon substantiate this suspicion, Alarmed by the events in the Persian quif, 

the Americans concentrated a naval unit in the Indian Ocean, Improvisation is necessary to 
be sure, But in all planning the goals that are to be achieved are sometimes built into 

the strategic picture ahead of time in such a way 4s if they had already been attained. 
Fiction is being taken for reality. Diego Garcia will become a strategic base--as far as the 
Pentagon is concerned it already is one. [paragraph continues ] 
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Four aircraft carriers have to be given technical overhauls, which will take 2 years-- 
yet on the whole they are being counted already as part of the reinforcement potential 
in the Indian Ocean. Negotiations on bases are in progress--in the strategic concept 
these bases are already solid coordinates of an enlarged secu1 ty system. 


This as-if strategy is characteristic of the military-political thinkirg of our biggest 

partner. Draft registration is equated with the reintroduction of general conscription. 
The intention to dispatch a U.S. Army corps to Europe which would reinforce the European 
central front is being weighted as an operational fact. Meanwhile, neither is the troop 
contingent available nor does the transport capacity exist for it. In the meantime time 
is running away from us, and we pretend to be ahead of it. 


HAMBURG MEETING OF EXPERTS ON NATO STRATEGY VIEWED 
DW250911 Frankfurt FRANKFURTER ALLGEMEINE in German 25 Jul 80 p 4 
[Adelbert Weinstein article: “Treaties Wilt Like Roses and Young Girls"] 


[Text] The question provokes a counterquestion: "Is NATO strategy about to be changed?" 
This was the subject of the security policy meeting which the Hans Seidel Foundation held 
in Hamburg this time. The question should actually have been whether NATO has a strategy 
at all. 


For 3 decades Atlantic security policy has been U.S. foreign policy. As long as the 
United States led the alliance as its strongest partner there was perhaps something like 
a strategic concept. The position it enjoyed because of its political power and military 
preponderance allowed the United States to pass off technical projects and schematic oper- 
ational planning as strategy. The so-called "flexible response," a defense policy of 
graduated military response (inthe event that deterrence failed) had to be imposed on 

the Europeans with gentle force, because "flexible response" was neither doctrine nor 
strategy. It was and is a military film relating to technical procedures, a film in 
which fiction is passed off as reality. 


Time and again resistance arose to this concept. The decision by General de Gaulle to 
create a national military instrument of deterrence is ultimately attributable to the 
introduction of "flexible response." In the Federal Republic, too, the discussions on 
the sense of this military policy's: nonsense have always been lively. It was no coinci- 
dence that the British have maintained a nuclear force of their own. It goes without 
saying that prestige played a role here in London as well as in Paris. Basically, how- 
ever, they wanted a strategic fire department because they distrusted the iimdéamental 
Atlantic thesis--deterrence through graduated response. 


Granted, the "flexible response" is but a partial segment of Atlantic security policy. 

It reflects an internal attitude. The West wants to preserve the situation of no war. 
War is supposed to be prevented andnot waged. If possible the unthinkable should not 

be thought. True, to the industrial nations this is almost a compulsory attitude. As 
long as the Americans were superior this doctrine could even be justified. But in view 
of the Soviet strategy of global expansion, and in the era of new and constantly changing 
weapons systems the NATO theories need to be corrected, otherwise the West will stagger 
toward capitulation even without war. 


At least one's own ideas should be somewhat adapted to those of a potential antagonist. 
Ferdinand Otto Miksche said thig most plainly at the meeting. The French military 
theoretician drew attention to the decisive difference between the mission of the NATO 
forces and that of the Warsaw Pact. In the East the divisions, the air squadrons, the 
armed forces potential as a whole form the basis of an offensive policy. Arms superiority 
is being used for worldwide blackmail and threat. [paragraph continues] 
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In so doing the Kremlin flexibly shifts the key points of military pressure. In the 
West, in contrast, the divisions have the mission of producing security. They are 
supposed to deter. But it is impossible to counteract a dynamic policy which constantly 
changes fronts through deterrence, let alone through a deterrence with inadequate con- 
ventional means. The other side is pursuing a change in the status quo. We wish to 
preserve that status quo. The Soviet Union has hundreds of divisions. The Atlantic 
West, however, on the European central front maintains hardly two dozen operational 
components. 


What Miksche said was not necessarily new, But the interpretation was meritorious: 

Here, in our case, stagnation, military weakness, spiritual indifference, partition and 
lack of leadership. Over there, in the Warsaw Pact, mobility, a variety of armament, 
desire for ideological and material offensive, the law of the strong in Moscow vis-avis 
the weak in the satellites belt. Miksche did not present the other side as a model at 

all. But he did show up our weaknesses: for instance, the attempt to replace the divisions 
we lack with nuclear force. But the nuclear weapon--and in this respect Mao was right-- 

is strategically sterile. It is needed as a political weapon, to be sure, for deterring 
each other. As a military weapons system the nuclear force on the battlefield, however, 
constitutes an advance into unknown dimensions--and therefore it causes uneasiness. 

Nuclear weapons are no good at all, however, as a diplomatic instrument that might be 

of help in conquering the Third World. The Soviets did not use nuclear weapons in Angola, 
Ethiopia and Afghanistan. From this Miksche drew the following conclusion: The Soviet 
strategic dynamics cannot be curbed with a pure deterrence policy and a policy solely 
adapted to nuclear force. This is why he demands at least 60 divisions for central Europe. 


This of course is more easily said than done. What is lacking is the readiness of the 
governments to arm conventionally. Besides, the divisions are expensive. In the next 
decade, moreover, there will be a shortage of recruits. The consequence will be that 

the existing divisions will maintain their personnel levels, but that the numbers of men 
in the operational units will not increase. But it is necessary to call for more NATO 
divisions. After all, the West cannot want to decline to even think about its weaknesses. 


Colonel Miksche as a speaker unfortunately abridged some of his trains of thought in his 
lecture. This led to misunderstandings. But as a result the discussion became more lively. 
Another speaker, too, provided additional inspiration. Retired Major General Pilster 
discussed the threat from the Warsaw Pact. His careful analysis of forces showed two 
things: 66 percent of the communist armed forces are concentrated in the western Soviet 
Union. The military concentration allows the interpretation that the armed Red power 

wants to keep the West in check politically. Brezhnev's arrogant offensive against the 
so-called Eurostrategic weapons must be viewed against the background of the absolute 
Soviet superiority in conventional arms. 


The Weakness of the Communist Bloc 


But Pilster also proved that the communist bloc has its weaknesses. The military and 
constant ideological presence of Soviet communism is being increasingly felt as unbearable 
in the satellite states. The speaker hinted that the burden of Afghanistan is becoming 
heavier and heavier on the Soviet military apparatus. They require more leadership staffs. 
And there are excesses by the Soviet bureaucracy which are somewhat odd: Russian reservists 
can be assigned to Afghanistan only conditionally. A law prescribes that the reservist 

may be used merely for a limited period of time, and functionaries watch over the obser- 
vance of this regulation with eagle eyes. 
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The organizers of the meeting allowed an advocate of the official NATO theses to take 

the floor first, which was fair. Lieutenant General Domroese, deputy chief of staff 

of NATO headquarters (SHAPE), defended Atlantic planning. Being polite, cool and more 

a military manager than an engaged general, his remarks did not fail to have their 
effect. NATO has had many years to formulate its theory, and there are positive aspects 
to "flexible response." Domroese pointed out that it is absolutely necessary to do the 
defending far forward. The Federal Republic will remain a credible partner only if every 
inch of German soil is defended. Though the general did not say so, the strategic logic 
allowed the assumption that what is meant by forward defense is actually "forward" 
[vorne] if not even "onward" [vorwaerts]. 


The internationally attended forum reacted in a contradictory way to the remarks. As 
a supplement former U.S. General Richardson lamented the inactivity of the Carter 
government. Richardson is an expert on the Bundeswehr. He is also familiar with the 
German military-political scene. He warned against excessive hopes which Europe might 
harbor for an election of Reagan as president. Granted, the catalogue of demands on 

a Republican in the White House is long. Everybody is aware of the low ebb in U.S. 
military matters. The will for changes does exist, but the welfare state runs away 
with billions. 


Richardson as well as his fellow lecturer, the former U.S. ambassador to Bangkok and 
president of the "Foreign Policy Research Institute" in Philadelphia, Robert Kintner, 
urged the Europeans to do more for their security. But these admonitions were not 
advanced in the form of a demand. They rather sounded as though people in the United 
States would be happy if the alliance were to "continue to exist" at all. The eighties 
will become a period of testing. 


This meeting did not produce a real discussion. Too many experts had been invited to 
attend. The inclination toward a narcissistic representation of their own strategic 
findings was great. Whoever succeeded in having his say came right out with plans and 
combinations, because nearly each of the participants had already debated the subject 
a hundred times in speeches and in writing. It was only thanks to the understanding 
conference management that it was possible to “bundle” opinions at all. 


One of the "bundles": The complexion of the extension of the NATO boundaries. Most 
participants did not want to leave protection of the raw material resources to the 
Americans alone. The big partner is entitled to collective assistance by the alliance. 
Retired General de Maiziere, the former inspector general of the Bundeswehr, was an 
unyielding opponent of this thesis. He declared with assurance that no majority can 
be had in the alliance for such planning. His arguments were logical, too logical: 
Whoever approaches this alliance with reason will fail to comprehend it. 


Another "bundle of opinions": Many speakers voiced concern about the lack of political 
concert in the alliance and about the absence of a firm political will. French partici- 
pants stressed that the West lacks moral strength. Nobody contradicted them. 


The third "bundle of opinions": The United States must take its leadership role seriously 
again. Criticism in that respect was reserved, yet the fear was quite obvious that con- 
tinued paralysis of U.S. military power would be bound to aggravate the NATO crisis. 

There were but few opinions about the "alternative proposal" of retired General Loeser. 

He advocated an area distribution in central Europe and met with icy disapproval. 


Thus what remains is the question whether such meetings are "worthwhile." The advantage 
of such meetings is that the institutions become aware of one fact in the hour of in- 
tellectual debate: Nowhere in strategy are claim and reality congruent. It was possible, 
furthermore, to derive from this conference for NATO the finding of General de Gaulle: 
"Treaties wilt like roses and young girls." 


/j 
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KING HUSAYN, GISCARD REVIEW MIDEAST ISSUES, EUROPEAN INITIATIVE 
1D281604 Paris Domestic Service in French 1500 GMT 28 Jul 80 
[Intercepted in progress] 


[Text] The president o. the republic and the Jordanianking have discussed the situation 
in the Middle East, world problems and bilateral relations. The king and his wife 

will meet the president of the republic and Madame Giscard d!Estaing again at the Petit 
Trianon in Versailles at 2030 tonight. Tomorrow morning the two leaders will meet 
again for another working session at the Elysee. 


Jordan's Position on Palestinians 


JN281311 Amman Domestic Service in Arabic 1200 GMT 28 Jul 80 


[Text] The first round of talks between His Majesty King Husayn and His Excellency French 
President Valery Giscard d'Estaing began at the Elysee at noon today. His majesty and 

the French president exchanged viewpoints on the Middle East issue and on the current 
international situation and developments. They also discussed Jordanian-French relations. 
During the talks, His Majesty King Husayn reiterated the importance of both France's 

and the French president's role in building the European stand on the Arab-Israeli conflict. 
His majesty also asserted the importance of positively developing the European Community's 
stand toward clearly realizing the just and complete solution of the Palestinian cause, 
particularly since the Venice statement has indicated the positive line. His Majesty 

King Husayn explained Jordan's principles and convictions. These emphasize that the 

basis of the just solution should be founded on the Israeli withdrawal and the ending of 
the Israeli occupation from the occupied Arab territories--foremost of which is Jerusalem-- 
on granting the Palestinian people their right to determine their future in their land; 

and on the need of the participation of the PLO, their legitimate representative, in 
achieving the just solution. 


King Husayn's Comments 
JN281942 Amman Domestic Television Service in Arabic 1800 GMT 28 Jul 80 


[Excerpts] The first round of talks between His Majesty King Husayn and His Excellency 
President Valery Giscard d'Estaing began in the Elysee Palace at noon today. Following 
the discussions His Majesty King Husayn said: [gin videotape] [Husayn] All of the 
important subjects pertaining to the Middle East and to the world, in addition to 
relations between Jordan and France. [sentence as heard] 


[Question] Your Majesty, what about the European initiative? 


[Answer] The European tour comes within the context of contacts and consultations with 
friends. Waturally we highly appreciate the development that has taken place in the 
positions of our friends in Europe, based on principles and the quest for a just and 
comprehensive peace in the Middle East, based on sound foundations. 


[Question] Your Majesty, no doubt you discussed the European initiative with President 
Giscard d'Estaing. What are the hopes raised by the European initiative at present? 


[Answer] I personally have welcomed these initiatives several times. The same is true of 
my brothers in the Arab homeland. We believe that this is a very good and encouraging 
beginning, which makes us hope for the future. [end videotape] 
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His Majesty King Husayn held another round of talks this evening with the French 
president. The last round of talks between them will be held at noon tomorrow. 


ELYSEE ISSUES COMMUNIQUE ON SHAH'S DEATH 
LD281316 Paris Domestic Service in French 1100 GMT 28 Jul 80 


[Excerpt] A communique from the Elysee says that France will be represented at the 
funeral of the ex-shah of Iran by Mr Andreani, the French ambassador to Egypt. 


At this time, with the passing away of the former shah, the Elysee spokesman said, 

the French Government recalls the interest he always took in the relations of his 

country with France. Just after the war, spokesman Blot added, the shah came to learn 
about defens« problems from French forces. On many occasions he made efforts to develop 
relations and exchanges between the two countries. The former sovereign, like his family, 
the spokesman went on, was marked by French culture in which he took a personal interest. 


TOPICS OF GISCARD-CEAUSESCU 'PRIVATE' SESSIONS DETAILED 
LD290755 Paris LE MONDE in French 26 Jul 80 p 4 


[Excerpt] Mr Ceausescu, the president of the Romanian Republic, who returns to Bucharest 
Saturday, 26 July, in the morning, had a third private meeting with President Giscard 
d'Estaing this Friday followed by a meeting attended by others. The North-South dialogue, 
the Middle East conflict and Third World development were to be examined during these talks. 


The day was to end with a dinner at the Chateau de Ramboullet attended only by the two 
presidents and Mrs Giscard d'Estaing and Mrs Ceausescu (the latter is first deputy prime 
minister and number two in the regime). 


During their second private conversation Thursday the two presidents discussed bilateral 
relations and the international situation. 


Bilateral relations: Romania and France are anxious to extend their relations to new 
spheres, particularly the nuclear sphere. Romania, whose oil is growing scarce, is 
beginning to encounter serious energy problems. It envisages installing 12 nuclear power 
stations between now and 1990. The first will be supplied by Canada, but France is in 
line for the following round and especially for the supply of "paranuclear" equipment, 
rotably turboalternators. France is competing with the United States and Switzerland for 
the Fr2 billion contract. When he entertained Mr Ceausescu at lunch Thursday Mr Barre 
said with reference to this prospect: "The French nuclear electric power station build- 
ing program and your own country's decision to use the atom for energy production are based 
on a convergent view likely to lead to broad and lasting cooperation strengthening our 
two countries! independence." 


Toward a "Convergence of Views" 


Friday morning the Romanian president visited, among other industrial enterprises, an 
Alsthom-Atlantique factory capable of supplying turboalternators and the Marcoussis 
(Essonne) general electricity company research center. 


The international situation: Wednesday's private meeting related to East-West relations, 
the forthcoming Madrid CSCE conference and disarmament. Elysee spokesman Blot said that 
the Prench-Romanian positions are "very close" and we are moving toward a "convergence 
of views." 


od 
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SOARES CARNEIRO CONFIRMS INTENTION TO RUN FOR PRESIDENT 
LD290725 Lisbon DIARIO DE NOTICIAS in Portuguese 24 Jul 80 p 3 


[Excerpts] "After the elections Portugal will be able to have 4 years of stability, 
hard work, social justice ami progress," Dr Sa Carneiro stated yesterday, closing the 
rally commemorating the Democratic Alliance's first anniversary which was held in the 
Praca do Rossio in Lisbon, But "the Democratic Alliance's Lisbon festival," as the prime 
minister called it, also served for the first presentation of the majority's candidate 
in the presidential election, General Soares Carneiro, to the people of Lisbon, 


"Wwe are fulfilling without making promises and achieving without speaking much," the 

Social Democratic Party [PSD] ehairman began, and then stressed the importance of yesterday's 
date, which marked "joy at the success of a political blueprint and the starting point 

for the next 4 years." 


The results of the last elections, which gave the Democratic Alliance parties a parli- 
amentary majority, were then used by Sa Carneiro to explain that the Portuguese people 
voted for the Democratic Alliance because it was clearly stated what was being sought: 
"A stable and coherent majority, a suitable candidate for the presidency of the republic 
and the revision of the constitution," 


The internal logic of this political blueprint is incompatible "with a president of the 
republic who uses the post to split parties," as a result of which Sa Carneiro reaffirmed 
his intention not to be prime minister if Eanes wins the presidential elections, "since 
there is no possible agreement between the two political blueprints," 


"The Democratic Alliance is the utmost and only consensus possible among the democratic 
political forces" and “our adversaries only the Democratic Alliance and prevent it from 
regaining the absolute majority of votes," Sa Carneiro said, referring to the coalition 
that will be contesting the elections and which "do not even have a suitable presidential 
candidate," [sentence as published] 


Next the PSD chairman discussed the past 7 months! government activity, the various 
attempts to weaken the executive, "the lies about individuals which emerged with strange 
complicities which will one day become clear" and the "successes achieved, namely, 
increased purchasing power, lower taxes, greater increases in incomes than in prices, 
increased welfare benefits and the reconciliation of economic growth with social justice 
and controlled inflation. 


"we have succeeded and not given up," Sa Carneiro concluded, optimistically confirming 
his determination to "struggle to the last to realize the basic conditions of the 
Democratic Alliance's blueprint: a double election victory this year," more than haif 

the votes at the general election and the election of the Democratic Alliance presidential 
candidate on the first round--"a@ president who will not be hostile toward the government 
and who will, indeed, cooperate with it on the same national blueprint." 


Soares Carneiro's Speech 


The first speaker at the Democratic Alliance meeting, General Soares Carneiro, said that 
if some candidates "have in their heart of hearts already decided to run as candidates 
but have not said so openly to the Portuguese people," he, Soares Carneiro, on the 

other hand, is now confirming his commitment to run as candidate for the presidency of 
the republic "with the resolute aim of clarifying and making possible our options, our 
national blueprint, in harmony with the Portuguese people. 
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"J will always remain loyal to the voters who elect m," stressed the presidential 
candidate supported by the Democratic Alliance, adding that this loyalty will be re- 
flected in his not allowing himself to be attracted by the “exercise of power for its 
own sake," in steadfastness in dealing with "the antidemocratic forces," since, he 

said, “in a national blueprint we can only be subject to Portugal's interests, not to 
Soviet imperialism," and in "building in Portugal a democratic stability within which the 
state bodies can work in harmony, with no duplication of functions," 


In Soares Carneiro's opinion, only thus can we "build and modernize," respect "those who 
have no bargaining power" and begin to build "a real national blueprint" in which “our 
approach to Europe mist be an achievement supported by the wishes of all of us," 


General Soares Carneiro concluded by emphasizing "the challenge" he has accepted and 
which will oblige us to "rebuild the state and have the awareness of a moral foundation 


for building Portugal," 


Before Sa Carneiro's speech, Professor Diogo Freitas do Amaral, who received enthusias- 
tic applause, said that in the presidential elections the Democratic Alliance is aiming 
"not only at General Soares Carneiro's victory" but also at "General Ramalho Eanes' 
defeat." 


The Social Democratic Center Party [CDS] leader began by saying that the parties of the 
Democratic Alliance have not only avoided misunderstandings, thus disproving what many 
people believed a year ago, but “in fact understand each other better and better," 


Next he said that “after 7 months in government we have already given sufficient evi- 
dence of our ability to govern, since no wave of strikes has managed to bring us down 
and since we are now stronger than when we started," apart from which “the educational 
year was particularly peaceful, and as far as the agrarian reform is concerned we have 
managed to pursue our policy," adding that it was not under the present government but 
“under the most leftwing government since 25 April that the workers died in the Alentejo," 


Thus, as you can see, Freitas do Amaral declared, "we have proved ourselves in government," 
pointing to the "substantial financial backing" that the EEC has just decided to grant us 
for preparing for our entry into the Common Market in 1983, which "was a victory for the 
Democratic Alliance, since it was the Democratic Alliance government that submitted the 
membership application," 


In conclusion the CDS chairman said with regard to the October general election: "We 
G0 not want just @ majority of votes, but the absolute majority of votes," 


NEW NATIONAL FRONT PARTY TO RUN IN OCTOBER ELECTIONS 
LD271540 Lisbon in Portuguese to Europe 1300 GMT 27 Jul 80 


{(Excerpt] A new political party is to contest the coming 5 October legislative 
elections: At the beginning of the first congress of the National Front [Frente Nacional ] 
being held in Estoril over the weekend, it was announced that this movement has decided 
to apply for legal registration as a political party in order to contest the coming elec. 
tions, A communique issued by the National Front coordinating committee, amounting to a 
veritable declaration of principles, was also read at the beginning of the congress, It 
states, for instance, ®t one point; We want to be the active voice of the national right 
muffled by the 25 April revolution, We stand for clear opposition to the party rule 
system [sistema partidocratico] accepting the rules of the game imposed by the armd 
forces movement at machinegun point, 
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RELATIONS RESTORED WITH SAUDI ARABIA; CARRINGTON TO VISIT 
LD281346 London PRESS ASSOCIATION in English 1259 GmT 28 Jul 80 
[By Paul Fuller, PA staff reporter] 


[Excerpts] Exporters are hoping trade with the Saudis will pick up following the 
announcement today of the restoration of full diplomatic relations between Britain and 
Saudi Arabia. 


Britain's export trade with Saudi Arabia fell after the film "Death of a Princess" was 
shown on television in April although the overall export figures between January and 
May increased over the same period last year. The Department of Trade said today that 
the fall off in trade could not be directly linked to the showing of the programme, 
But a spokesman added: "There might be some nervousness among British exporters who 
think it is going to be a harder market." 


The breakthrough in restoring Giplomatic ties came at the end of a three-day visit to 
Saudi Arabia by junior Foreign Office Minister Mr Douglas Hurd. Mr Hurd said that it 
was agreed that the Saudi Government would arrange for the early arrival of their new 
ambassador in London amd that British Ambassador Mr James Craig would return to Jidda. 
"This decision demonstrates the agreement of both governments to conduct all aspects 
of their relations in accordance with the traditional friendship between them." 


As a result of today's decision, it was announced that Lord Carrington will visit Saudi 
Arabia on August 26. 


Britain has been eager to restore full relations not least because of the critical 
political situation in the Middle East and Afghanistan, These issues are certain to be 
on the agenda when Lord Carrington visits Saudi Arabia. 


GOVERNMENT ISSUES STATEMENT ON SHAH'S DEATH 
LD271542 London PRESS ASSOCIATION in English 1354 GMT 27 Jul 80 


[Excerpts] London, 27 Jul (PA)--The British Government today expressed its sorrow on 
learning of the death of the former shah of Iran in Cairo. An official statement from 
10 Downing Street said: "Her Majesty's Government have learned with sorrow of the 
death of the former shah of Iran, During his long reign, successive British govern- 
ments enjoyed close relations with the shah, and his friendship for this country will 
not be forgotten," The queen has sent a personal message of sympathy to the shah's 
widow, a Buckingham Palace spokesman announced, 


JOURNALISTS "UNWELCOME' IN IRAN ARRIVE 1.) LONDON 
LD251724 London PRESS ASSOCIATION in English 1448 omT 25 Jul 80 


[Text] Four journalists accused by the Iranian authorities of being spies of the 
American Government flew into London today after being told to leave Iran. The men, 
John Connor and Simon Maxwell of UPI-TN of Britain, Scott Chisholm, a New Zealander who 
works for Britain's Visnews, and Doyle Mimanes of the Los Angeles TIMES were held during 
the time of the attempted coup in Iran. They were taken to the revolutionary head- 
quarters for questioning. Mr Memanes said; "We were not expelled as such, but it was 
made quite clear to us that we were not welcome in the country any longer. We were 
formally denounced as spies working fo. cne U.S. Government." A fifth denounced 
journalist Jay Ross of the Washing* sw POST, flew to Rome. 
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DENKTAS CRITICIZES KIPRIANOU FOR LODGING COMPLAINT WITH UN 
TA281143 (Clandestine) Bayrak Radio in English to Cyprus 1115 GMT 28 Jul 80 


[Text] President Denktas has said that the Turkish Cypriot people would never accept 
unilateral resolutions adopted as a result of efforts made by the representatives of 

the Greek Cypriot people in the internationai field. He was commenting on reports that 
the Greek Cypriot leader, Mr Kiprianou, had lodged a complaint with the United Nations 
agains’ the Turkish Cypriots and that Mr Kiprianou would be calling on the United Nations 
to take practical measures on the Cyprus problem. 


Mr Denktas stressed that if the Greek Cypriots took a new initiative at the United Nations 
for the implementation of these unilateral resolutions, it would destroy the chance for 
the resumption of the intercommunal talks. 


The president said that the Greek Cypriots had not been successful in their efforts during 
the period from 1963 to 1974 to destroy the essence of the 1960 Cyprus agreements, but now 
they were pretending that their efforts had been successful and that they were the masters 
of the entire island. 


Mr Denktas said that the Greek Cypriots wanted the Turkish Cypriot people to accept their 
claim that they were recognized by the world as the legitimate government of Cyprus, but 
following the Turkish Cypriot refusal they were now lodging a complaint with the United 
Nations. The Greek Cypriots, he added, cannot tolerate the existence of the Turkish 
Cypriot people, who as partners are as sovereign as the Greek Cypriots themselves and 
are safeguarding the nonaligned status of the island. 


UN REPRESENTATIVE MEETS DENKTAS ON INTERCOMMUNAL TALKS 
TA282053 Ankara Domestic Service in Turkish 2000 GMT 28 Jul 80 


[Text] The UN secretary general's special representative in Cyprus, Hugo Juan Gobbi, 
continued his contacts in connection with the resumption of the intercommunal talks. 
Turkish Federated State of Cyprus President Rauf Denktas received Gobbi today for talks. 
In a statement following the meeting, Denktas recalled that principles safeguarding the 
survival, rights and liberties of the Turkish community constituted the basis of the 
agreement he had signed with Makarios and added that the Turkish side was making every 
effort to eliminate all difficulties connected with procedural matters in a bid to resume 
the intercommunal talks without making any sacrifices of these principles. Denktas added 
that he hopei that the other side would also adopt a similar stand in order to achieve 
the early resumption of the intercommunal talks. 


DENKTAS ISSUES WRITTEN STATEMENT ON BIZONALITY 
TA251351 (Clandestine) Bayrak Radio in English to Cyprus 1115 GMT 25 Jul 70 


{Excerpt] President Denktas has described as nonsense the Greek Cypriot accusation that 

if the term "bizonal" is used this will mean two states in a loose federation. In a written 
statement today, Mr Denktas said that sovereignty in Cyprus was shared legally and factually 
by the two peoples of Cyprus. He continued: That is how it was under the 1960 agreements. 
That is how it will be in a bizonal federal state in the future. Those who have the con- 
cept that Cyprus is a Greek island and that the 1963-74 period of aggression against the 
Turkish people of Cyprus can be revived will continue to be disillusioned. 
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ISRAELI KNESSET DECISION ON JERUSALEM CONDEMNED 


Government Statement 





NC252004 Nicosia Domestic Service in Greek 1900 Gmt 25 Jul 80 


[Text] The Cyprus Government has unreservedly condemned the Israeli Knesset decision to 
annex the Arab quarter of Jerusalem, An official statement says that this action 
constitutes a violation not only of the principles of justice and the UN Charter but 
also of the special UN resolutions on the matter, Beyond this, this action further 
increases the turbulence surrounding the Middle East issue and undermines peace and 
security. 


The statement adds: The Cyprus Government's position remains unchanged, It supports 
the withdrawal of the Israeli troops from the occupied territories, in accordance with 
the UN resolutions, and the full implementation of these resolutions, 


With regards to the Palestinian issue, which is an inseparable part of the Middle East 
problem, the Cyprus Government supports the restoration of the Palestinian people!s 
rights, including the right to establish an independent and sovereign Palestinian 

state. The Cyprus Government expresses the hope that the Israeli Knesset will reconsider 
its decision and will not ultimately proceed with its utterly unacceptable decision on 
Jerusalem, 


Comparison With Turkish Invasion 


NC252045 Nicosia Domestic Service in Greek 1900 GMT 25 Jul 80 


[Text] Referring to the manifested intention of the Israeli Knesset to declare Jerusalem 
the Israeli capital, Mr Mikhailidhis, president of the House of Representatives, has 
declared that the Cyprus House, always firm and consistent, has supported and continues 
unreservedly to support the Palestinian people's struggle and backs the implementation 
of and respect for the UN resolutions on the Middle East problem in general and Jerusalem 
in particular, The house also condemns this or any other act that aims at creating new 
faits accomplis and impedes the Middle East solution based on the UN resolutions. 


In reference to a relevant statement by the Turkish Cypriot side, Mr Mikhailidhis has stated 
that the Turkish side's condemnation of this Israeli parliamentary action is gratifying. 

It would have been right, he added, that when condemning the contimuation and creation 

of faits accomplis by Israel, the Turkish Cypriot side also recognized that exactly the same 
principle applies to the Cyprus case, Mr Mikhailidhis said that the continuation of the 
policy of consolidating the faits accomplis in Cyprus by the Turkish occupation troops and 
the continued threats of creating new faits accomplis torpedo the efforts to solve the 
problem and are contrary to the UN resolutions, 


The house president concluded: Therefore, the Turkish Cypriot side mst condemn any 
attempt to create faits accomplis, whether these are being attempted by Israel or by 
Turkey against Cyprus, as actions which constitute defiance of UN resolutions, continuation 
of trampling of human rights as well as the creation and maintenance of sources of tension 
and danger to international peace and security, 


Ab 
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Denktas Response 
TA261148 (Clandestine) Bayrak Radio in English to Cyprus 1115 am? 26 Jul 80 


[Text ] The president of the Turkish Federated State of Cyprus, Mr Denktas, has 
described the statement of the president of the Greek Cypriot House of Representatives, 
Mr Mikhailidhis, putting the Turkish peace forces in Cyprus in the same category as the 
Israeli occupying forces as insolent, unforgivable lack of respect and a shameful lie, 


Mr Denktas recalled that it was the glorious Turkisa Army that stopped those gathered 
under the bloody flag of Hellenism and the Greek Cypriot Orthodox Church in an effort 

to exterminate the Muslim Turkish population of the island and stressed that the virtue 
of humanity and justice of those that put the glorious Turkish Army in the same category 
as the Israeli occupying forces were not adequate. 


Mr Denktas also stressed that it was again the same glorious Turkish Army that saved 
Cyprus from Greek Cypriot looters and Greek occupation and prevented the annexation of 
the Muslim Turkish Island to Greece by putting an end to the 11 years of cruelty and 
inhuman attacks aimed at exterminating the Muslim Turkish population, and finally, it 
was again the same army that safeguarded the independence and the nonalignment of the 
island, Mr Denktas said that Mr Mikhailidhis should know that, had it not been for 
Israeli occupation, or if the occupation could have been prevented, then the Palestinians 
also would have lived in freedom on their own territories just like the Muslim Turkish 
population, 


Turkish Assembly's Condemnation 
TA250551 (Clandestine) Bayrak Radio in Turkish to Cyprus 0415 q@mT 25 Jul 80 


[Text] The Turkish Cypriot legislative assembly has called on the world parliaments, 
international and Islamic organizations not to recognize the Israeli Knesset!s decision 
to make Jerusalem its capital and to take joint action to cancel this decision, In 
yesterday's session, the legislative assembly debated the Israeli Knesset's decision 
and unanimously approved a resolution harshly condemning this attitude, 


The Turkish Cypriot legislative assembly resolution says that the Israeli Knesset!s 
decision to make Jerusalem .its capital constitutes a new attack against the Middle East 

and world peace, The resolution also says that this decision runs counter to the wishes 

of the great majorityof world opinion, that it is a bad precedent to usurp the rights 

of other nations by force and that it constitutes a new and very big obstacle to the Geneva 
Conference, where efforts will be made to reach a just and lasting solution to the Middle 
East problem, 


NEW TURKISH CYPRIOT MOVEMENT ISSUES DECIARATION 
NC250828 Nicosia TA NEA in Greek 25 Jul 80 pp 1,3 


[Text of declaration by the "Movement of Turkish Cypriot Fighters for an Independent 
Cyprus" mailed to TA NEA offices--date not given] 


[Text] Hyprocritical England has always used the most sinister methods in implementing 
its two-faced colonialist policy. 
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It has always applied the principle of "divide and rule" in order to keep its colonies 
and suppress the people's struggles for independence. By using its stooges in Cyprus 
and inciting disputes between the Greek and Turkish communities, England has put an end 
to the peaceful coexistence that prevailed for centuries. For this reason, thousands 
of people have lost their lives. 


Having realized the failure of its various maneuvers and the awakening of the Cypriot - 
people, who demanded independence, England joined the followship of U.S. and NATO interests, 
It is now obvious that the consecutive plans "Prometheus," "Aphrodite" and "Attilas" 

were nothing but links in the same chain of the Anglo-American machinations which turned 
Cyprus into the "apple of discord." During the past 6 years, instead of searching for a 
Cyprus solution, all sorts of plots and intrigues have been used to convert Cyprus into 

an aggressive base of Englend, the United States and NATO, 


We oppose and we shall continue to oppose all those who shed crocodile tears at the NATO 
conference in Ankara and want to impose another Camp David on us in order to recoup their 
lost positions in Iran, 


For 6 years the Turkish commmity has been bombarded with promises and hopes that northern 
Cyprus would be turned into a mini-Switzerland and a tourist paradise. 


It is evident, however, that these promises constitute a myth and aim at concealing the 
target, which is for Cyprus to become the 68th province of Turkey. Thus, the socio-econo- 
mic crisis hitting Turkey has also been transferred to the Turkish part of Cyprus. In 

the past 6 years, prices have gone up sixfold; and hunger, poverty and unemployment are 
increasing. Denktas! fascist regime and its supporters are to blame for all of this. 


In the past, plunder and violence were unknown to our society which, however, has been 
eroded by the 65,000 Anatolian savages who have settled here wder the pretext of de- 
fending the island and have laid the foundations for the fascist idea of "Fuhrer" Turkes. 


The main problems facing Cyprus today are to avoid becoming a stooge of the United States 
and the interests of NATO and to attain mutual trust and fraternity between the two com- 
munities, as existed in the past. These aims can be achieved through negotiations between 
the two sides without foreign intervention and in accordance with the UN resolutions. 


We insist on the unconditional withdrawal of all armed forces and the abolition of all 
bases on the island, 


All the settlers from Anatolia, who constitute an embarrassment with their looting and 
acts of violence and are detested by everybody, must be immediately removed from the 
island. 

All Turkish Cypriot and Greek Cypriot refugees should return to their homes. 


We shall struggle for an independent, nonaligned, sovereig and bicommmal republic of 
Cyprus without foreign bases and armies, 


[Signed] Movement of Turkish Cypriot Fighters for an Independent Cyprus. 


As 
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ISLAMIC ENVOYS PRAISE STAND ON JERUSALEM; ERBAKAN COMMENTS 


Islamic Delegation 


TA291109 Ankara Domestic Service in Turkish 1000 GMT 29 Jul 80 


[Text] The diplomatic representatives of Islamic countries in Ankara visited Prime 
Minister Suleyman Demirel today to express their gratitude for Turkey!s being the first 
country to denounce Israel's resolution to make Jerusalem its capital. Moroccan 
Ambasseitor Ahmed Ben Aboud headed the delegation which visited Demirel, The diplomatic 
representatives of Saudi Arabia, Indonesia, Pakistan, Algeria, Bangladesh, Iraq, Libya, 
Iran, Jordan, Syria, Tunisia, Malaysia, Somalia and the PLO attended the meeting, which 
was held at the prime minister's office at 1100. Foreign Minister Hayrettin Erkmen and 
State Minister Ekrem Ceyhun were also present at the meeting. 


Erbakan on Severing Relations 
TA261809 Ankara Domestic Service in Turkish 1500 GMT 26 Jul 80 


[Excerpts] NSP leader Necmettin Erbakan has called on the government to immediately 
sever its diplomatic relations with Israel. At a news conference in Ankara, Erbakan 
described the Israeli Government!s decision to make Jerusalem its capital as the century's 
gravest aggression and criticized the JP government!s stand on the issue, Noting that 
Turkey is the only Muslim country among 44 Muslim countries that has diplomatic relations 
with Israel, Erbakan said these relations are maintained contrary to the nation’s will 
because of Turkey's Western-mentality government that has supported Israel,' 


Referring to the manner in which the Council of Ministers discussed the Israeli Government!s 
decision and referrring to the Council of Minister's view of the issue, Erbakan said their 
manner was aimed at deceiving the people, He said: We will not tolerate this deception 
through statements. We do not want statements, we want action, 


Erbakan criticized the meeting between Demirel and Ecevit at the Cankaya Mansion in 
connection with bills that might be enacted to prevent anarchy and terror, Noting that 
anarchy had not stopped but escalated as a result of bills enacted during the RPP govern- 
ment, Erbakan expressed the belief that anarchy and terror will escalate despite the bills 
to be enacted if the present government remains in power, Stating that Demirel used Ecevit 
as an instrument in connection with the bills he wishes to enact and that Ecevit seems to 
have consented to it, Erbakan added: Instead of establishing dialogues from time to time 
let the RPP and Ji unite, Basically the two parties do not differ. They are engaged in 
nothing but a cockfight. If the two unite then the nation can get rid of them more 
easily, Two rotten parties do not make a strong and healthy one, 


Noting that the unity of the state and the nation was the most important factor in 

the struggle against anarchy, Erbakan added that the bills that the JP government wants to 
enact are against human rights and aim at increasing oppression, Noting that the NSP call 
to establish a "national solution" restoration government was still valid, Erbakan said 
that this was the best solution at the present stage. He added that if the national solution 
restoration government is not established within the next 3 weeks then the only solution to 
the crisis in Turkey is early elections, Stating that the primary condition for early 
elections was insuring election security, Erbakan reiterated the view that a decision on 
early elections should be made by 19 August for elections to be held in October. He 
concluded by saying that the NSP General Administrative Council is to meet tocay and assess 
the developments regarding early elections and the national solution restoration government. 
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NEWSPAPERS CRITICIZE DEMIREL-ECEVIT MEETING 


CUMHURIYET on Anarchy Laws 
Nc280926 Istanbul CUMHURIYET in Turkish 27 Jul 80 pp 1, 9 


("The Truth Behind the Events" column: "Dining at Cankaya"] 


[Excerpts] What is the outcome of the meeting between the leaders of the two major 
political parties at Cankaya at Acting President Ihsan Sabri Caglayangil's initiative? 
This cankaya initiative has many aspects, Implementing a definite tactic, JP leader and 
Prime Minister Suleyman Demirel managed to place a JP member in Cankaya with "de facto" 
powers, Honorable Caglayangil seems to be happy at Cankaya. Appointing senators from 
the Presidential Quota Group who are known to be JP sympathizers constituted the first 
stage of the planned tactic, 


What results can a meeting between Demirel and Ecevit yield under these circumstances? 
Some newspapers contend that the dialogue has achieved positive results and that agreement 
has been reached on the enactment of five laws on anarchy. But, in fact, it would be 
overly optimistic to think that these laws, which are bound to restrict democracy in 
Turkey even more, can provide remedies for eradicating anarchy and terrorism. 


On the other hand, honorable Ecevit appears to be attaching particular importance to the 
Cankaya meeting so that he may not be branded by public opinion as intransigent. The 

RPP leader seems to be willing to cooperate with the JP, excluding the enactment of 

the state security courts and the emergency laws. As a matter of fact, the RPP leader 
sincerely desires bipartite cooperation based on common sense and democratic principles, 

a desire he has frequently expressed, However, the dilemma becomes apparent at this point: 
Without Demirel!'s willingness to move away from the Nationalist Action Party [NAP] his 
approach to Ecevit is tantamount to drawing the RPP closer to the NAP, The prime minister 
of the minority government exerted efforts in this respect at the Cankaya meeting and 
suggested various ways of cooperating with the RPP without breaking away from the NAP, 


To sum it up, all that the Cankaya dinner has achieved is an agreement on enacting five 
oppressive laws that are of no practical value and that will bring no solution to any of 
the outstanding problems. 


TERCUMAN on General Elections 


NC280928 Istanbul TERCUMAN in Turkish 25 Jul 80 pp 1, 12 
[Article by Nazli Ilicak: "If We Do Not Want the String To Break] 


[Excerpts ] We must not expect much from the meeting of the leaders, A dialogue is like a 
building, built gradually, If a few bricks are laid every day, the building rises. If you 
remove one of these bricks, which has cost so much labor, the building will never rise. 


How can we expect these two leaders who do not stop making the worst accusations against 
each other tc get together and be of any use to us? Let us not have idle hopes. We 
believe that the best alternative is going to the polls. If the elections produce a parlia- 
mentary majority which can both function smoothly and facilitate the formation of a 
government which can make rapid and harmonious decisions--in other words, a stable govern- 
ment for the next 4 years--well and good, Otherwise, the string is bound to break at its 
thinnest point, 


Zo 
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ECEVIT BLAMES GOVERNMENT FOR ESCAPE OF TWO TERRORISTS 


TA271741 Ankara Domestic Service in Turkish 1500 GMT 27 Jul 80 





{Text] RPP leader Bulent Ecevit has said that the escape of two terrorists from the 
Mamak Military Prison was a scandalous incident that cannot be ignored or condoned. In 
a news conference he held in Ankara today, Ecevit said that the two convicts who escaped 
from prison were two rightist terrorists condemned to death for killing 5 persons in 
Balgat and wounding 12 others. Recalling that the prime minister blamed the 1974 amnesty 
for the present violent incidents, Ecevit said the terrorists who are active now were 
children then. Ecevit continued: Amnesty does not abolish the punishment, it only 
alleviates it. What is now happening goes beyond the legal amnesty since convicts are 
being permitted to escape and to go free so that they can commit new crimes. Ecevit 
claimed that it is clear that the rightist terrorists and their accomplices have found 
their way into sensitive positions within the state apparatus. Ecevit said he had hoped 
the prime minister would comment on the escape of the two convicts but that such a 
statement did not come forth and that the official statement regarding the incident was 
not satisfactory. 


Ecevit said: This incident cannot be excused. The fact that the two convicts, who 
escaped by drilling a hole in the ceiling of their solitary confinement cell, could 
walk out of the garrison must be explained. There has also not been an explanation for 
the way Mehmet Ali Arca escaped from prison. The escape of Arca has not been clarified 
and a superficial explanation has been made. Both Arca and the convicts who escaped 
last night were caught while the RPP government was in power. Ecevit said he did not 
believe that the solution lay in the question of granting more rights and authority 

[to security forces] as the government claimed. The problem is, Ecevit said, that 
existing rights and authority are not being adequately exercised. 


Noting that despite many incidents caused by rightist terrorists, the prime minister has 
refused to concede that rightist terrorists exist or that they have been involved in 
violent incidents and murder. Ecevit claimed that both the economy and state authority 
in Turkey had collapsed at the hands of the present government. Ecevit added: The 
meeting we had in Cankaya Mansion last Thursday has proved that there is no sign of a change 
in the government's general stand toward current issues and that the government had no 
intention of learning the necessary lessons from the incidents. On the contrary, the 
government is trying to use incidents and issues--which it aggravated--as an excuse to 
establish a despotic system in Turkey. Last night's bitter incident has proved how 
right we were in refusing to accord certain rights to this government that would facilitate 
this procedure. 


Latest developments prove that this government must leave office as soon as possible and 
that it will do so, Ecevit said. He added that the RPP would continue to fulfill its 
task to this end. Ecevit continued: Persons who, on the one hand, keep the government 
in power with their votes and, on the other, claim that this government must leave office 
will not be able to escape their responsibilities. Ecevit noted that the escape of the 
two terrorists has proved how urgently the state apparatus needs repair and added: It 

is imperative for a government that will carry out this work to assume power as soon as 
possible and that the parliament must intervene in this situation without any partisan 
or personal considerations. 


In reply to a question on whether the escape of the two terrorists would mean the end of 

the dialogue with Demirel, Ecevit said that this dialogue is important from the viewpoint of 
bridging the gap between the two big parties concerniig their understanding of the state 
and the democratic nature of the system. He added: I do not believe that the gap 

between us and the Justice Party masses on these issues is unbridgeable, but a big gap 
exists between us and the Demirel administration on the issue of the nature of the state 
and the democratic system. 
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OFFICIAL MEETS INTERNATIONAL BANKERS IN LONDON ON NEW LOANS 
TA242034 Ankara Domestic Service in Turkish 0000 GMT 24 Jul 80 


[Text] Turgut Ozal, prime ministry under secretary and state planning organization deputy 
under secretary, left Paris for London after signing an agreement on rescheduling Turkey's 
debts to OECD countries. Ozal met with the representatives of international commerical 
banks in London. 


According to TRT London correspondent Ovun Tezisler, the subject of extending new loans to 
Turkey was discussed during talks held between Ozal and the representatives ofthe nine big 
international banks. In a statement at the end of the talks, Ozal said that the deferral 
of Turkey's unguaranteed debts to foreign banks was not discussed during the meeting. 

Ozal said: We held a preliminary meeting to seek the possibilities for new loans. These 
talks will continue. We are hopeful about securing new credits from international 
commercial banks. Ozal also noted that the international commerical banks viewed the 
economic measures implemented by Turkey positively. Ozal will continue his contacts with 
the representatives of the international commerical banks tomorrow. 


Talks Conclude 
TA252045 Ankara Domestic Service in Turkish 2000 GMT 25 Jul 80 


[Text] The talks on securing new loans for Turkey between Turgut Ozal, Turkish prime 
ministry under secretary and state planning organization deputy under secretary, and the 
representatives of nine international commerical banks were concluded in London today. 
According to TRT London correspondent Ovun Tezisler, Ozal held a news conference at the 
end of the 2-day talks. Ozal said that his talks with the representatives of the inter- 
national banks were positive and that he is hopeful about the outcome. 0Ozal also noted 
that the talks in London were only preliminary contacts. 


DEMIREL URGES OFFICIALS TO MEET 1980 PRODUCTION TARGETS 
TA271148 Ankara Domestic Service in Turkish 1000 GMT 27 Jul 80 


[Text] Inadirective he sent to the concerned ministries and enterprises, Prime Minister 
Suleyman Demirel asked them to ensure that the production targets for 1980 are achieved. 
In his directive, Demirel said that all measures must be taken to ensure that the production 
targets are reached, especially for cement, paper, iron, steel, fertilizer, coal, cigarettes, 
copper, aluminum, fodder and milk. He asked to be informed of the results. Recalling 
that the government program gives priority to fighting inflation, Demirel said; This 
fight can succeed if production is raised and if there are no shortages of goods in the 
country. 


DEFENSE MINISTER CITES PLANS AT SHIP LAUNCHING 
TA251901 Ankara Domestic Service in Turkish 1500 GMT 25 Jul 80 


[Excerpt] Ships built at Istanbul's Taskizak dockyard for the Naval Forces Command, the 
Gendarmerie General Command and for the Middle East Technical University were ceremoniously 
launched today. The keels of two gendarme boats and a landing craft were laid. 


Speaking at the ceremony, Defense Minister Ahmet Ihsan Birincioglu said that strengthening 
the .armed forces in every way is a precondition for a lasting peace. Pointing out that the 
defense industry plans, programs and installations are being directed toward exports, 
Birincioglu said: We are thus aiming to strengthen our entire economy as well as our 
defense capability. 
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